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European Union (15 countries) Euro area (12 countries) Spain Portugal

Linear  (Euro area (12 countries)) Linear  (Spain) Linear  (Portugal)

Source: AMECO, Nov. 2017

Chart 1
Real GDP: 1961 – 2019

% annual changes
(2018 and 2019: Forecasts)
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Chart 1
Real GDP: 1961 – 2019

% annual changes
(2018 and 2019: Forecasts)
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A long declining trend!
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European Union (15 countries) Euro area (12 countries) Spain Portugal

EURO

Source: AMECO, Nov. 2017

Chart 2 
Real GDP: Annual average rates

Periods: 1960 - 1974; 1975 – 1985; 1986 – 1998; 1999 – 2014; 
2015, 2017, 2018 and 2019
2018 and 2019: Forecasts

The shock of the entry into the euro is 
clearly visible!



Chart 3

The lost decade!
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Chart 4
Unemployment rates:1960 – 2019

(2018 and 2019: Forecasts)

Source: AMECO, Nov. 2017

The crisis accentuates the trend coming 
from behind!
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Chart 5
Gross fixed capital formation at 2010 prices: 1961 – 2019

Annual changes (%)
(2018 and 2019: Forecasts)

Euro

Investment volatility and stop in the 
euro phase!
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Chart 6
Gross fixed capital formation (Volume): 1960 – 2019

Annual Index - 1999 = 100
(2018 and 2019: Forecasts)

Source: AMECO, Nov. 2017 Return to the levels of the late 1980s!
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European Union (15) Euro Area (12) Spain Portugal

Chart 7
Gross fixed capital formation /GDP (%): total economy (2010 prices)

1960 - 2019
(2018 and 2019: Forecasts

Source: AMECO, Nov. 2017

Euro

Investment fell from more then 20% 
to a 15% of GDP ratio! 
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Chart 8
Gross fixed capital formation/GDP (%): general government (current prices)

1960 - 2019
(2018 and 2019: Forecasts)

Source: AMECO, Nov. 2017

Euro

Public investment is insignificant!
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Chart 9
Net lending (+) or net borrowing (-): general government :

Percentage of GDP at current prices (excessive deficit procedure)

Source: AMECO, Nov. 2017

Euro
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European Union (15 countries) Euro area (12 countries) Spain Portugal

Chart 10
Net lending (+) or net borrowing (-) excluding interest: general government:

Percentage of GDP at current prices (excessive deficit procedure)

Source: AMECO, Nov. 2017

Euro

The other side: the adjustment of the 
budget imbalance!
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Chart 11
Structural balance of general government :- Adjustment based on potential GDP Excessive deficit procedure

Percentage of potential GDP at current prices

Source: AMECO, Nov. 2017

But the structural deficit remains high!



0

20

40

60

80

100

120

140

19
70

19
71

19
72

19
73

19
74

19
75

19
76

19
77

19
78

19
79

19
80

19
81

19
82

19
83

19
84

19
85

19
86

19
87

19
88

19
89

19
90

19
91

19
92

19
93

19
94

19
95

19
96

19
97

19
98

19
99

20
00

20
01

20
02

20
03

20
04

20
05

20
06

20
07

20
08

20
09

20
10

20
11

20
12

20
13

20
14

20
15

20
16

20
17

20
18

20
19

European Union (15 countries) Euro area (12 countries) Spain Portugal

Chart 12
General government consolidated gross debt 

Percentage of GDP at current prices (excessive deficit procedure)

Source: AMECO, Nov. 2017 High debt, but once again the euro!
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Chart 13
Balance on current transactions with the rest of the world (National accounts)

(Percentage of gross domestic product at current prices)

Source: AMECO, Nov. 2017

Euro

A new fact: the external balance!
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Chart 14
Net lending (+) or net borrowing (-): total economy 

(Percentage of gross domestic product at current prices) 

Source: AMECO, Nov. 2017

Euro

A net lending position!



Some conclusions
Ø Portugal follows a general long trend of economic growth slowing that is triggered by the 1970s crisis;

Ø This is particularly serious in terms of investment development;

Ø All the declining trends have been accentuated with the entry into the Eurozone;

Ø We can even talk about an euro  shock over the Portuguese economy that was deepened by the international 
crisis;

Ø The austerity policy followed from 2011 to 2014 provoked the returning to the output levels of the beginning of 
2000 and to the investment levels of the end of the 1980s;

Ø But, we reached an external balance and a deep reduction of the budget deficit, in line with the European 
commitments;

Ø Unemployment reached historical extreme levels;

Ø Average revenues felt in line with unemployment and output reduction;

Ø Divergence with European average increased;

ØIn short: the euro didn’t work as an internal adjustment mechanism



O Orçamento para 2019: alguns dados
















